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NMacro risk —
INnflation

Stagflation risk abading

Inflation was soaring
heading into 2022 ..

+ Russia-Ukraine war

+ China “zero-CoVID" vs
Omicron

+ DeGlobalisation

Peak inflation growth (US)
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Consumer price inflation expectations (based on breakeven rate)
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Macro risk —
activity

Recession risk manageble

US and Global activity has
ample lattitude => Fed
tightening will continue

US economic activity set to slow as central bank tighten MP
Last decision from central banks: Hike (+1), Cut ( -1)

Balance (Hikes & Cuts)
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Number of US states with increased economic activity
Source: Federal Reserve Bank of Philadelphia coincident index (-6 threshold)
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Rising number of inverted yield curves signal recession
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Forecast for US GDP and real natural interest rate

Source: NY Fed GDP DSGE model (dynamic stochastic equilibrium)
Percent

8

‘ 2023 GOP Growth (04/04) H 2022 GDP Growth (Q4/04) } ! 2025 GDP Growth (Q4/04)

2024 GDP Growth (Q4/04) \

Real natural interest rate
Percent

2023 Real Natural Rate of Inerest (Q4) | 12025 Real Natural Rate of Interest (Q4) }gt (04) | K09

[ i i i I i ' ' I ' ' i I i i
Jan Jun Sep Dec Mar Jun  Sep Dec Mar  Ju  Sep Dec Mar  Jun Jul
2019 2020 201 2022

MACROBOND

29












